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1. Title: Micro and Macro Effects of Unemployment Insurance Policies: Evidence from Missouri.
Authors: Karahan, Fatih; Mitman, Kurt; Moore, Brendan.
Abstract: We develop a method to jointly measure the response of worker search effort (micro effect) and vacancy creation (macro effect) to changes in the duration of unemployment insurance (UI) benefits. To implement this approach, we exploit an unexpected cut in UI durations in Missouri and provide quasi-experimental evidence on the effect of UI on the labor market. In our baseline specification, the data indicate that the cut in Missouri increased job-finding rates by 12% by raising firm vacancy creation and the search effort of unemployed workers. Both channels contribute roughly equally to the total effect.
2. Title: The Labor Market Effects of Legal Restrictions on Worker Mobility.
Authors: Johnson, Matthew S.; Lavetti, Kurt; Lipsitz, Michael
Abstract: We analyze how the legal enforceability of noncompete agreements (NCAs) affects labor markets. Using newly constructed panel data, we find that higher NCA enforceability diminishes workers' earnings and job mobility, with larger effects among workers most likely to sign NCAs. These effects are far-reaching: increasing enforceability imposes externalities on workers across state borders, suggesting broad effects on labor market dynamism. We show that enforceability affects wages by reducing outside options and preventing workers from leveraging tight labor markets to increase earnings. We motivate these findings with a model of search and bargaining. Finally, higher NCA enforceability exacerbates gender and racial earnings gaps.
3. Title: Risk and Information in Dispute Resolution: An Empirical Study of Arbitration.
Authors: Kong, Yunmi; Silveira, Bernardo S.; Tang, Xun
Abstract: We develop and estimate a structural model of arbitration, accounting for asymmetric risk attitudes and learning. Using data on public sector wage disputes in New Jersey, we compare the efficiency of two popular arbitration formats: final offer and conventional. We find that although conventional arbitration hinders the transmission of case-relevant information from the disputants to the arbitrator, this format outperforms final offer arbitration by affording discretion to select awards. We also assess how risk attitude differences between the disputants affect imbalances in arbitration outcomes, finding that risk aversion weakens a party's position in the dispute despite making them more likely to win arbitration.
4. Title: Disability Insurance: Error Rates and Gender Differences.
Authors: Low, Hamish; Pistaferri, Luigi
Abstract: We show the extent of screening errors made in disability insurance awards using matched survey-administrative data. False rejections are widespread, with large gender differences. Work-disabled women are 12.8 percentage points more likely to be rejected than work-disabled men, controlling for health conditions, occupation, and demographics. Gender differences arise because women are assessed with more residual work capacity. We model the Social Security Administration (SSA) decision-making process and estimate that gender differences in screening errors originate from lower costs to the SSA from incorrectly rejecting women. Noise in self-reported work limitation leads to overstating screening errors, but the gender difference remains.
5. Title: Optimal Information Design of Online Marketplaces with Return Rights.
Authors: von Wangenheim, Jonas
Abstract: Consumer data increasingly enable online marketplaces to identify buyers' preferences and provide individualized product information. Buyers, however, fully learn their product value only after contracting, when the product is delivered. I characterize the impact of such exante information on buyer surplus and seller surplus, when the seller sets prices and refund conditions in response to the exante information. I show that efficient trade and an arbitrary split of the surplus can be achieved. For the buyer-optimal signal, low-valuation buyers remain partially uninformed. Such a signal induces the seller to sell at low prices without refund options.
6. Title: Welfare Assessments with Heterogeneous Individuals.
Authors: Dávila, Eduardo; Schaab, Andreas
Abstract: This paper introduces a decomposition of welfare assessments for general dynamic stochastic economies with heterogeneous individuals. The decomposition is based on constructing individual, dynamic, and stochastic weights that characterize how welfarist planners make trade-offs across individuals, dates, and histories. Guided by the compensation principle, it initially decomposes a welfare assessment into an efficiency and a redistribution component, while the efficiency component is further decomposed into (1) aggregate efficiency, (2) risk sharing, and (3) intertemporal sharing components. Five minimal examples and three applications illustrate the properties of the decomposition and how it can be used to draw normative conclusions in specific scenarios.
7. Title: Of Cities and Slums.
Authors: Ferreira, Pedro Cavalcanti; Monge-Naranjo, Alexander; Pereira, Luciene Torres de Mello
Abstract: We study the emergence and persistence of urban slums in Brazil. Using data on labor markets, housing costs, and access to education, we construct a quantitative model to explore the impact of slums on the country's human capital and structural transformation. Urban slums emerge and persist due to their dual roles as intergenerational stepping stones for low-educated households and as blockades for higher-educated ones. Providing slum children access to schools in formal urban areas would have led to larger but shorter-lived slums. Improved rural schools, if available earlier during urbanization, would have vastly prevented the formation of urban slums.
8. Title: Can Redistribution Change Policy Views? Aid and Attitudes toward Refugees.
Authors: Baseler, Travis; Ginn, Thomas; Hakiza, Robert; Ogude-Chambert, Helidah; Woldemikael, Olivia.
Abstract: Many public policies create winners and losers, but it is unclear whether redistribution can support new political economy equilibria that raise aggregate welfare. We study policies that partially redistribute foreign aid for refugees to natives while allowing refugees to work and move freely. Cash grants to Ugandan and Kenyan natives, labeled as aid from the refugee response, substantially increase support for refugee integration. Information about existing redistribution has significant but smaller effects. In contrast, intergroup contact yields no persistent, measurable effects. Our results indicate that economic interventions can shape policy views even on issues influenced by cultural concerns, such as immigration.
